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Abstract 
The article examines the conceptual foundations derived from the elements and structures of 
accounting theory, as well as methods for preparing and presenting reliable financial 
statements. It highlights the necessity of the accounting profession in integrating theory and 
practice and explores the study and understanding of accounting theory and its constituent 
components. The paper also addresses information related to financial statements and wages, 
budget formation, and other forms of accounting not explicitly specified herein. While 
economists primarily focus on macroeconomic issues and analysis, the article additionally 
presents the theoretical foundations for accounting for financial results.   
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Introduction. Accounting serves as the 

foundation of financial reporting and 

decision-making, providing a systematic 

basis for recording, classifying, and 

summarizing business transactions. The 

theoretical foundations of accounting form 

the basis for the development of accounting 

principles and practices. In the Republic of 

Uzbekistan, relations in the field of 

organizing and maintaining accounting 

records and preparing financial statements 

are regulated by the Law “On Accounting,” 

the Resolution of the Cabinet of Ministers of 

the Republic of Uzbekistan No. 54 dated 

February 5, 1999, which approved the 

Regulation “On the Composition of 

Production and Selling Costs of Products 

(Works, Services) and the Procedure for the 

Formation of Financial Results,” as well as 

National Accounting Standard No. 3 (NAS 

3) “Statement of Financial Results”. 

This study examines the key theories 

underlying accounting for financial results 

and highlights the fundamental concepts 

and principles that govern the discipline. 

Review of the Relevant Literature. 

Economists, while primarily focusing on 

macroeconomic issues and analysis, have 

also made a significant contribution to the 

theoretical foundations of accounting for 

financial results. In this regard, it is 

appropriate to briefly review the main 

studies conducted by economists. To date, 

researchers have increasingly viewed firm 

performance as a multidimensional 

construct encompassing various aspects of 

evaluation, such as operational efficiency, 

corporate reputation, organizational 

survival, and the achievement of a firm’s 

economic objectives. In this context, the 

financial dimension of the firm has been 

extensively studied worldwide as a means 

of assessing the attainment of economic 

goals. Measures such as earnings-based 

indicators, market value, and the market-to-

book ratio have been widely applied. 

Previously, accounting-based approaches 

were mainly used in corporate governance 

research; however, more recently, scholars 

have emphasized market-based 

performance measures in order to consider 

both approaches when evaluating financial 

performance. According to J. Combs and 

co-authors, both accounting-based 

indicators and market-based indicators 

reflect a firm’s financial performance, 
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although they represent two distinct 

dimensions of measurement [1–7]. To 

achieve a deeper understanding of the 

subject, this article aims to extend the 

literature on accounting-based approaches 

and value-based measures of firm 

performance. Before presenting 

theoretically significant conclusions, the    

advantages and disadvantages of both 

measures are discussed separately. 

Beyond accounting practice as the 

foundation of accounting, accounting theory 

plays a crucial role in financial reporting. 

This role lies in ensuring the achievement of 

the ultimate objectives of financial reporting. 

Therefore, the study and understanding of 

accounting theory, as well as its elements 

and structures, have become inevitable.The 

conceptual framework derived from the 

elements and structures of accounting 

theory is highly useful for the preparation 

and presentation of reliable financial 

statements. The demand for the accounting 

profession in integrating theory and practice 

continues to grow. Moreover, the study and 

understanding of accounting theory and its 

components have become imperative due 

to cases of misappropriation, fraud related 

to financial statements and wages, budget 

manipulation, and other forms of accounting 

fraud not explicitly mentioned here. 

 On a global scale, individuals, enterprises, 

and governments lose trillions of monetary 

units every day because the fundamental 

principles governing financial accounting 

and reporting are violated. The gap 

between accounting theory and financial 

accounting and reporting practice is 

widening day by day. Recommendations 

are useful only when supported by 

illustrative examples. In the existing 

literature, accounting theory and its 

elements and structures have been 

appropriately defined and explained to 

reflect their interpretations, objectives, and 

conceptual foundations. However, merely 

studying and understanding accounting 

rules is not sufficient to improve financial 

reporting practice.    

Research Methodology. This study 

investigates accounting issues related to 

financial results and relies on traditional 

methods of economic analysis, including 

analysis and synthesis, induction and 

deduction, as well as the method of 

scientific abstraction. 

Analysis and Results. Effective planning 

plays a crucial role in accounting for 

financial results based on a sound 

theoretical framework. By developing 

comprehensive plans, accounting 

professionals can ensure the accurate 

recording, classification, and 

summarization of financial transactions in 

accordance with established principles. 

Planning facilitates the determination of 

appropriate accounting policies, such as 

methods of revenue recognition and 

inventory valuation, that are consistent with 

theoretical foundations.  

Moreover, planning supports the 

forecasting of future financial results, the 

identification of potential risks, and the 

establishment of internal control 

mechanisms to safeguard financial 

information. Well-considered planning 

enables organizations to comply with 

accounting standards, meet regulatory 

requirements, and provide stakeholders 

with reliable and transparent financial 

statements. It is precisely through thorough 

planning that the theoretical foundations of 

accounting can be effectively applied, 

allowing organizations to accurately monitor 

and disclose their financial performance. 

One of the fundamental principles of 

accounting theory is the accrual basis of 

accounting, whereby revenues and 

expenses are recognized when they are 

earned or incurred, regardless of when cash 

flows occur. This principle ensures that 

financial statements reflect the economic 

substance of an entity’s operations and 

provide a more accurate representation of 
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its financial results. The matching principle 

facilitates compliance with accrual 

accounting by requiring that expenses be 

recognized in the same accounting period 

as the revenues they help generate. By 

aligning the recognition of revenues and 

expenses, the matching principle enables a 

fair presentation of financial results over 

time.  

Revenues and expenses play a decisive 

role in the formation of financial results, as 

they directly affect a company’s financial 

performance and profitability. Revenue 

represents the income earned from a 

company’s core business activities and 

reflects the value obtained from the sale of 

goods or services. Expenses, on the other 

hand, comprise the costs incurred in 

generating this revenue. The difference 

between total revenue and total expenses 

constitutes net income, or profit. Net income 

is a key indicator of a company’s profitability 

and is used to assess its financial 

performance over a specific period. 

Financial results, including net income, 

provide insight into a business’s ability to 

generate profits and create value for 

stakeholders.  

Furthermore, financial results based on 

revenues and expenses serve as a critical 

foundation for decision-making. Investors, 

creditors, and other stakeholders evaluate 

financial results to assess a company’s 

financial position and viability. They rely on 

information about revenues and expenses 

to make informed decisions regarding 

investments, lending, and other financial 

relationships. Accurate and transparent 

reporting of revenues and expenses 

facilitates better investment analysis and 

enables stakeholders to compare and 

evaluate the financial performance of 

different entities. 

Financial results based on revenues and 

expenses are communicated to external 

stakeholders through financial statements 

and disclosures. Transparent reporting of 

revenues and expenses enhances the 

reliability and credibility of financial 

information. It allows stakeholders—

including investors, creditors, and 

regulatory authorities—to assess an 

organization’s financial performance and 

sustainability. Transparent communication 

strengthens trust, facilitates decision-

making, and supports effective corporate 

governance. Revenues and expenses are 

also an integral part of evaluating and 

comparing a company’s performance over 

time and relative to its competitors.  

      

 By analyzing changes in revenues 

and expenses, financial managers and 

stakeholders can identify trends, assess the 

effectiveness of cost control measures, and 

make informed decisions aimed at 

improving operational efficiency. 

Comparing financial results, including 

revenues and expenses, enables 

enterprises to evaluate their relative 

performance and identify areas for 

improvement.  At the same 

time, accurate reporting of revenues and 

expenses is essential for tax compliance 

purposes. Tax authorities rely on financial 

results, including revenues, when 

assessing an enterprise’s tax liabilities. 

Companies must report their revenues and 

expenses accurately in order to ensure 

compliance with tax regulations and to 

avoid penalties or audits. Proper accounting 

for revenues and expenses allows 

companies to meet their tax obligations 

while minimizing tax-related risks.  

Understanding and accurately accounting 

for revenues and expenses is critically 

important for enterprises to effectively 

manage financial performance and to meet 

the needs of various stakeholders. At 

present, there are numerous academic 

issues related to accounting for financial 

results, several of which are considered 

below. First, accounting involves a certain 

degree of subjectivity and professional 



 TLEP – International Journal of Multidiscipline 
(Technology, Language, Education, and Psychology) 

ISSN: 2488-9342 (Print) | 2488-9334 (Online) 
 

Open Access | Peer-Reviewed | Monthly Publication | Impact factor: 8.497 / 2025 

 

Vol 3. Issue 2 (2026) 

Pa
ge

1
4

9
 

judgment in the application of accounting 

policies, valuation of amounts, and 

estimation procedures. Such subjectivity 

may lead to variations in financial reporting 

practices, potentially affecting the 

comparability and reliability of financial 

results. Ongoing debates within the 

accounting profession and academic circles 

focus on minimizing the impact of subjective 

judgment and enhancing the objectivity of 

financial reporting.  

Another challenge lies in determining 

appropriate measurement and valuation 

methods for assets, liabilities, and financial 

transactions. The choice of a measurement 

basis—such as historical cost or fair 

value—can have a significant impact on 

reported financial results. There are 

continuing debates regarding the reliability 

and relevance of different measurement 

approaches, as well as their implications for 

decision-making and transparency. 

Moreover, financial reporting standards are 

becoming increasingly complex due to the 

evolution of business practices, 

transactions, and regulatory requirements. 

The complexity of accounting standards 

may create difficulties for preparers of 

financial statements, auditors, and users of 

financial information. The current 

framework may not fully capture the 

economic substance of certain 

transactions, which can lead to creative 

accounting practices and the potential 

manipulation of financial results.  

Traditional accounting standards have 

struggled to effectively identify and 

measure the value and economic impact of 

intangible assets such as intellectual 

property, brands, and customer 

relationships. In the modern economy, the 

growing importance of intangible assets 

further complicates their appropriate 

recognition, measurement, and reporting 

within the accounting system. 

Financial reporting is primarily focused on 

past financial performance and often does 

not adequately incorporate forward-looking 

information. The ability of financial 

statements to provide insights into an 

entity’s future prospects and risks remains 

a subject of ongoing research and debate. 

Integrating forward-looking information into 

financial reporting may enhance the 

usefulness and predictive value of financial 

results. 

Furthermore, achieving global 

harmonization of accounting standards and 

practices remains an ongoing challenge. 

Different countries and regions maintain 

their own accounting systems, leading to 

variations in reporting requirements and 

reduced comparability of financial results 

across jurisdictions. Efforts to unify 

accounting standards on a global scale—

such as convergence between International 

Financial Reporting Standards (IFRS) and 

Generally Accepted Accounting Principles 

(GAAP)—continue to face obstacles, and 

debates in this area persist. 

Addressing these academic challenges 

requires continuous research and close 

cooperation among standard-setting 

bodies, regulators, and accounting 

professionals. This includes exploring 

alternative measurement approaches, 

strengthening transparency and 

comparability, improving disclosure 

practices, and leveraging technology to 

provide more accurate and timely financial 

reporting. By resolving these issues, the 

theoretical foundations of accounting for 

financial results can be further 

strengthened, enabling the production of 

reliable, informative, and decision-useful 

financial information. 

Although some challenges related to 

accounting for financial results are complex 

and ongoing, efforts are being made to 

address them, and several potential 

solutions and initiatives have been 

proposed: 

1. Convergence of Accounting Standards: 

The global harmonization of accounting 
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standards, such as the convergence 

between IFRS and GAAP, aims to enhance 

consistency and comparability in financial 

reporting. Standard-setting bodies must 

continue refining and updating accounting 

standards to resolve emerging issues and 

reduce complexity. Harmonization of 

accounting standards across jurisdictions 

can facilitate transparency, comparability, 

and global decision-making.  

2. Improved Disclosure Requirements: 

Expanding disclosure requirements can 

provide stakeholders with additional 

information, enhance transparency, and 

reduce information asymmetry. Efforts are 

underway to standardize and broaden 

disclosures related to intangible assets, risk 

management practices, and forward-

looking information. Enhanced disclosures 

enable a more comprehensive 

understanding of a company’s financial 

performance and prospects.  

3. Technological Advancements: The 

development of technology, particularly in 

artificial intelligence, data analytics, and 

blockchain, can help address some 

challenges in accounting for financial 

results. Automation simplifies data 

collection and processing, reduces errors, 

and improves the timeliness and accuracy 

of financial reporting. Technology-driven 

solutions can increase efficiency and 

provide more reliable financial information. 

4. Ongoing Research by Accounting 

Professionals and Standard-Setters: 

Continuous research conducted by 

accounting experts and standard-setting 

organizations is critical for identifying and 

resolving academic issues related to 

financial reporting. Integration between 

researchers and practitioners fosters 

innovation, strengthens the theoretical 

foundations, and enhances the quality of 

financial reporting.  

5.Emphasis on Professional Ethics and 

Comprehensive Education: Promoting 

ethical standards and providing extensive 

training help mitigate issues related to 

subjectivity and judgment in accounting. 

Reinforcing ethical norms, encouraging 

integrity, and enhancing the knowledge and 

skills of accounting professionals contribute 

to the reliability and consistency of financial 

reporting practices. 

It should be emphasized that addressing 

these challenges is an ongoing process, 

and complete solutions cannot be achieved 

quickly. The evolving nature of business 

operations and economic environments 

requires continuous evaluation and 

adaptation of accounting practices. 

However, implementing these solutions and 

fostering collaboration among various 

stakeholders can mitigate challenges and 

improve the quality and usefulness of 

financial reporting.     

In the context of Uzbekistan, current 

priorities in accounting for financial results 

include accelerating the transition from 

national accounting standards to 

International Financial Reporting Standards 

(IFRS). This transition aims to align the 

country’s financial reporting practices with 

global standards, enhancing transparency, 

comparability, and reliability of financial 

information. The adoption of IFRS will bring 

Uzbekistan in line with international best 

practices and facilitate cross-border 

investment and business activities. 

Uzbekistan is actively working to harmonize 

its accounting rules and practices with 

international norms, taking into account 

local regulatory frameworks and specific 

economic factors while implementing IFRS-

compliant accounting practices.   

Harmonization and Modernization in 

Uzbekistan: Harmonization of accounting 

standards in Uzbekistan contributes to the 

consistency and comparability of financial 

reporting and supports the integration of the 

country’s economy into the global market. 

Particular attention is being paid to 

modernizing the accounting infrastructure 

and strengthening the professional capacity 
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of accountants. This includes updating 

accounting software systems, improving 

data collection and reporting processes, 

and providing accountants with the 

knowledge and skills necessary to 

effectively apply international accounting 

standards through targeted training and 

education programs. 

Like any country, Uzbekistan faces sector-

specific challenges in accounting for 

financial results. Industries such as 

agriculture, natural resources, and 

manufacturing may have unique accounting 

requirements and complexities that must be 

addressed. Ensuring the availability of 

sector-specific accounting standards and 

guidelines helps companies operating in 

these industries accurately reflect their 

financial performance and condition.  

During the implementation of international 

accounting standards, ensuring compliance 

and effective enforcement mechanisms is 

crucial. Establishing regulatory bodies, 

strengthening audit oversight, and 

promoting ethical behavior within the 

accounting profession are essential 

measures to maintain the integrity of 

financial reporting practices in Uzbekistan. 

Conclusion and Recommendations: In 

conclusion, accounting for financial results 

is a complex and dynamic field that requires 

a solid theoretical foundation to ensure 

accurate and informative financial reporting. 

Although significant progress has been 

made, several academic and practical 

challenges remain. These include 

subjectivity and judgment in accounting, 

measurement and valuation issues, 

complexity and standardization, recognition 

of intangible assets, integration of forward-

looking information, and international 

harmonization.   

Addressing these challenges requires a 

multifaceted approach, including 

standardization and convergence of 

accounting standards, expanded disclosure 

requirements, adoption of technology and 

automation, ongoing research and 

collaboration, as well as emphasis on 

professional ethics and education. 

In the context of Uzbekistan, focus is being 

placed on transitioning to international 

standards, aligning practices accordingly, 

modernizing accounting infrastructure, 

addressing sector-specific challenges, 

ensuring compliance, and strengthening 

enforcement mechanisms. By addressing 

these issues and continuing improvements, 

the field of accounting for financial results in 

Uzbekistan can provide reliable, 

transparent, and decision-useful financial 

information for stakeholders both 

domestically and internationally. 
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